§32.4300

shall be amortized monthly by the in-
terest method and charged or credited,
as appropriate, to Account 7500, Inter-
est and related items.

(d) Debt securities with detachable
warrants shall be accounted for in ac-
cordance with generally accepted ac-
counting principles.

(e) Securities maturing in one year
or less, including securities maturing
serially, shall be included in Account
4130, Other current liabilities.

[67 FR 5689, Feb. 6, 2002]

§32.4300 Other long-term liabilities
and deferred credits.
(a) This account shall include

amounts accrued to provide for such
items as unfunded pensions (if actuari-
ally determined), death benefits, de-
ferred compensation costs and other
long-term liabilities not provided for
elsewhere. Subsidiary records shall be
maintained to identify the nature of
these items.

(b) This account shall include the
amount of all deferred credits not pro-
vided for elsewhere, such as amounts
awaiting adjustment between accounts;
and revenue, expense, and income
items in suspense.

[67 FR 5690, Feb. 6, 2002]

§32.4320 Unamortized operating in-
vestment tax credits—net.

(a) This account shall be credited and
Account 7210, Operating Investment
Tax Credits—Net, should be debited
with investment tax credits generated
from qualified expenditures related to
regulated operations which the com-
pany defers rather than recognizes cur-
rently in income.

(b) This account shall be debited and
Account 7210 credited with a propor-
tionate amount determined in relation
to the period of time used for com-
puting book depreciation on the prop-
erty to which the tax credit relates.

§32.4330 Unamortized nonoperating
investment tax credits—net.

(a) This account shall be credited and
Account 7400, Nonoperating Taxes,
shall be debited with investment tax
credits generated from qualified ex-
penditures related to other operations
which the company has elected to defer
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rather than recognize currently in in-
come.

(b) This account shall be debited and
Account 7400 credited with a propor-
tionate amount determined in relation
to the useful book life of the property
to which the tax credit relates.

[67 FR 5690, Feb. 6, 2002]

§32.4340 Net noncurrent deferred op-
erating income taxes.

(a) This account shall include the
balance of income tax expense related
to noncurrent items from regulated op-
erations which have been deferred to
later periods as a result of comprehen-
sive interperiod tax allocation related
to temporary differences that arise
from regulated operations.

(b) This account shall be credited or
debited, as appropriate, and Account
7250, Provision for Deferred Operating
Income Taxes—Net, shall reflect the
offset for the tax effect of revenues and
expenses from regulated operations
which have been included in the deter-
mination of taxable income, but which
will not be included in the determina-
tion of book income or for the tax ef-
fect of revenues and expenses from reg-
ulated operations which have been in-
cluded in the determination of book in-
come prior to the inclusion in the de-
termination of taxable income.

(c) As regulated assets or liabilities
which generated the prepaid income
tax or deferred income tax are reclassi-
fied from long-term or noncurrent sta-
tus to current status, the appropriate
deferred income tax shall be reclassi-
fied from this account to Account 4100,
Net Current Deferred Operating Income
Taxes.

(d) The classification of deferred in-
come taxes as current or noncurrent
shall follow the classification of the
asset or liability that gave rise to the
deferred income tax. If there is no re-
lated asset or liability, classification
shall be based on the expected turn-
around of the temporary difference.

(e) Subsidiary record categories shall
be maintained in order that the com-
pany may separately report the
amounts contained herein that are
property related and those that are
nonproperty related. Such subsidiary
record categories shall be reported as
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